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USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 6/30/78 
TAGS: EAID,EEIN 

SUBJECT: COOPERATION WITH OPEC SPECIAL EUND 
REE: (A) TREASURY 77-85, (B) MANILA 8799 

ON JUNE 23, ADB BOARD OF DIRECTORS APPROVED PROPOSED ADB 
COOPERATION WITH OPEC SPECIAL FUND AS DESCRIBED IN ADB 
DOC. R57-77 AND SUMMARIZED IN REFTEL B. U.S. DIRECTOR MADE 
POINTS IN REFTEL A SUPPORTING MANAGEMENT'S EFFORTS TO 
OBTAIN FULL COST RECEOVERY FOR ADMINISTRATION OF LOANS 
EXCLUSIVELY FINANCED BY FUND AND REPEATING U.S. OPPOSITION 
TO ADB FINANCING OF COST OVERRUNS EROM ITS OWN RESOURCES. 
THERE WAS CONSIDERABLE DISCUSSION OF ISSUE OE COST RECEOVERY 
WITH CONTRIBUTOR COUNTRIES GENERALLY URGING BANK TO MAKE 
EVERY EFFORT TO OBTAIN FULL RECEOVERY FROM OPEC OF ANY 
ADMINISTRATIVE COSTS WHEN PROJECT IS TO BE EXCLUSIVELY 
FINANCED BY FUND WITH BANK ACTING AS EXECUTING AGENCY. 
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BORROWING COUNTRY DIRECTORS ON OTHER HAND, 

PREFERRED THAT BANK NOT MAKE BIG ISSUE OF MATTER. VICE 
PRIESIDENT SAID BANK INTENDED TO DO ITS BEST TO OBTAIN 
FULL RECEOVERY IN THOSE INSTANCES WHERE PROJECT IS COM- 
PLETELY OPEC-FINANCED BUT NOTED THAT THERE IS NO 
PROVISION IN OPEC BUDGET AT PRESENT FOR SUCH REIMBURSE- 
MENT. 
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